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Report in connection with agreed-upon procedures on assignment related to
Consolidation of Financial Results (in specified format) of Subsidiary Companies of
Kirloskar Brothers International B V, Netherlands (KBIBV)

The Board of Directors
Kirloskar Brothers International BV

We have performed the procedures agreed with you and enumerated below with respect to the Consolidation of Ind
A8 Financial Results (in specified format) of Subsidiary Companies of KBIBV lor period (April 1, 2023 to March 31, 2024)
ended Mareh 31, 2024, Our engagement was undertaken in accordance with the Standard on Related Services (SRS)
4400, “Engagements to Perform Agreed-upon Procedures regarding Financial Information”, issued by the Institute
of Chartered Accountants of India. The procedures were performed solely to assist you in ensuring that consolidation
procedures as enumerated by Ind AS 110 “Consolidated Financial Statements” for consolidating accounts of KBIRV

are lair and are summarized as follows:

1.

We obtained Audited financial results/information of the subsidiary companies stated below and checked that
the management has correctly compiled such finanecial results in the software it uses for the preparation of

consolidated financial results of KBIBV,

8

M.

Names of subsidiary, associate and joint | Relationship Aundit Status
venture companies:
| SPP Pumps Limited Subsidiary Limited Reviewed
2 Kirloskar Brothers (Thailand) Limited Subsidiary Management Drawn
3 SPP Pumps (MENA) L.L.C. Subsidiary Management Drawn
4 Kirloskar Fompen BV, Subsidiary B Management Drawn
5 Micawber 784 Proprietary Limited Subsidiary Management Drawn
G SPF Pumps International Proprietary | Subsidiary Management Drawn
Limited  {Erstwhile Kirloskar Brothers
International PTY Limited)
7 Rodelta Pumps International BY Subsidiary Management Drawn
8 SPP France SAS Subsidiary of SPP Pumps | Management Drawn
Limited
4 SPP Pumps Inc Subsidiary of SPP Pumps | Management Drawn
Limited

Offices at; Mumbai | Kolhapur | Belagavi | Dharwad | Bengaluru
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10 SPP Pumps South Africa Proprietary Limited Subsidiary of SPP Pumps | Management Drawn 'I
International  Proprietary
Limited

11 Hraybar Pumps Proprietary Limited Subsidiary of SPP Pumps | Management Drawn
International  Proprictary
Limited

12 Rotaserve BV, Subsidiary  of  Kirloskar | Management Drawn
Pompen BV,

13 SPP Pumps Real Estate LLC Subsidiary of SPP Pumps Ine | Management Drawn

14 Syneroflo Ine, Subsidiary of SPP Pumps Inc | Managemenl Drawn

15 SPE Pumps (Asia) 1id Subsidiary o Kicoshar | Management brawn
Brothers (Thailand) Limited

16 SPP Pumps (Singapore) Ltd Subsidiary  of  Kirloskar | Management Drawn

Brothers (Thailand) Limited

17 Kirloskar Brothers International BV Parent/Holding Company Management Drawn

2. We have ensured that the profit/loss as stated in the Audited financial results are reflected in the software
used by the management to prepare the consolidated financial accounts of KBIBY,

(]

We have ensured that the grouping of all the items of financial results is per the parent company's policy.

We have ensured that the management has eliminated all the intercompany transactions between the
companies identified by them,

3. We have ensured that the format of the consolidated financial results of KBI BV are as per the Listing
Obligation & Disclosure Requirements.

We report that based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of consolidated unaudited financial results is not prepared in accordanee with
specified consolidation procedures as per Ind AS 110 “Consolidated Financial Statements”.,

ForI' G BHAGWAT LLD
Chartered Accountants

l?irfg;. No.; m%maaz
Abhiject Hhﬂi_{:gt /

Partner
Membership No.: 136835
UDIN: 241368350KBGVCE4ALS

Pune
May 7, 2024
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Hirloskar Brathers International 8.V,
Consolidated Balance Shoet as ot 311 March 2024
{Amounts in Eura)

Partigulars Haote As at Ag at
No, 31 March 2024 31 March 2023
ASSETS
Non-current assets
Propary, Plant and Equipment 3 1,08,49, 743 1.09,25918
Capilal work-in-progress 4 B,T3.442 1.58,684
Goodwill 3 2,318,491 2,356,852
Olhat irangible assats 3 314,750 1,23,482
Right to usa assat 5 27 60,327 23,896,103
Financial Assats
Cithers 7 1,42,955 1.53.217
Defarrad tax assats (ned) 18 7,131,966 14,158,147
Tatal non-current assots 1,56,22,600 1.54,12,410
Current nssuts
Irvanicrias 9 3,52,83,807 2,58,02,954
Financial Assats
Trade receivables L} 1,87,21,242 215, 79085
Cash and gash equvalnts 10 1,17,18,090 5207422
Qlhers 7 11,20,631 17.03.142
Othaar currant assets i TJ.N.S#E 76,49,.308
Total curront assets 7.42,20,312 6,19,42,812
TOTAL ASSETS 8,08,42,902 ¥.73,55 252
EQUITY AND LIABILITIES
Equity
Equity share capital (A} 2,36,85,100 2,36 85 100
Oiher eguity 12 1,00,16,083 12,44 432 |
Taotal egquity 3,37,01,183 2,49,29,532
LIABILITIES
Non-gurrant lahilities
Firancial Liabilities
Bomowings 13 a2,50,761 6114534
Ciner financial kabilitas 15 243,729 3.00.820
Lease fabiilies 7.80,552 10,53.001
Deferred tax Habilites (nat) 18 95,443 G7.935
Prowvidgians 13 314,885 2,80 806
Total non-current liakllitles 685,170 78,456,896
Current liabilities
Financial labilibes
Bormwings 13 50,786,383 75,082,529
Travda payalles 14 2,57, 72,847 2,41,05,245
Ciker financial llabllijes 15 T9,13,461 56,268,521
Laase iabilibes 22,00,458 15,73.615
Current tax Babilities [Mel} 18 552,541 6.80,614
Cihar currant labilies 17 57,45,280 38.BB 475
Provisions 18 11,95,689 11,2211
Total current llabllities 4,84,56,630 4.45.78.794
Tatal Habllties 581,41, 808 5.24,25 690
| TOTAL EQUITY AND LIABILITIES 8,99,42,992 7.73.55.222
Coparate informatlion 1
Surmmary of Malarial accownting policias 2
Ses accompanying notas o fnancial slatemants 3-8
Tha notes refomed 1o abova farm an iMegral par of the inancial stalemants
As par our report of even date attached Faor and on bahalf of the Board of Directors
For P G BHAGWAT LLP fr e
Chartered Accounianis LF_, -
Firmys registration no. 1011 J8W/W 100882 M :
Sanjay Hirloakar Alok Kirloskar
L e Dirmctor Dhrackor
e ke
<)
Abhijeet Bhaghat a Amit Han
Parinar = Group GF .

Membership no. 136835
T May 2024

*

* 34281727




Kirloskar Brothers International B.V,

Cansolldated statement of proflt and lass for the year ended 11 March 2024

[Amounts In Eura)

Particulars Natn " Yoor ended fear ended
Ha. 31 March 2024 31 March 2021

Ravenus from contracls wilh cuslomers 11 13,85,07, 145 13,34, 53,605
b Incoma 0 22,867,238 4,438,800
Total Incame 14,17,74,581 13,2912 845
Expanses

Cost of malenals consumad 21 7,613,468, 760 7,03,90,001
Purchagas of Stock-in-Trade 36,564,019 19476833
Changea in irvantories of inished goods. Skock-in -Trade and wark-in- 3| (64,48,459) 114,89, 140}
PrOgRa%s

Employes banefiln axpanse 22 3,22,11,272 274,02 812
Finance cosls 23 17,789,278 23,84 809
Depreciation and mmortization expenses 24 22.56,014 20,94, 180
Qthar expansas 25 2.0, 30,802 216,05,329
Total axpansas 13,02,39,676 126345424
Profiti|oss jbefors sxceplional ilems and fax 1,15,34,507 TEET 1T
HEmlmil tams - -
Profit | {loss) before lax 1,18.34.907 7567171
Tax expensas 14

{1} Currant fax 37,654,302 15,14,860
{2) Defared lax 54,501 4,689,908
(3) Sheet provision of sarlier years - i
Tatal Tax axponges 38,08,803 10,84 768
Prafit after tax but befare share in prafit of joint venture company TT.26,104 55,82 403
for the year

Share in profit of joint venturs company =

Profit for the yaar 7726104 55 77401 |
Other Comprahensive incomae 26

Iteme that will nat be reclossified to prolit or loss

Remeasuremants gaing and |0sses on post ampiayrants banafits - -
Items that will be reclassiflad to profit or loss

Cash flow hedge 17,873 4,065,463
Fersign currency franslation resere 10,27.674 364,009
Other comprehensive Income 10,45,547 850,472
Tatal Comprahensive ingoma for the period (Comprising Profit 87,71,651 64,32 875
(Loss} and Other Comprehensive Income for tha poriod)

Earnings par equity share k]

(1] Basi: 12,62 23,57
(2) Diuted iz.62 2357
Caorporate inferrnation 1

Summary of matenal sccounting policias. 2

San acsompanying notes b financial statements 136

Tha notes refened fo abova forrn an integral part of the financial statemments
As por our report of sven date attached For and on behalf of the Board of Directors

For P G BHAGWAT LLP %M ',/L W

Charterad Accounlanis
Firmn's regesiration no. 1017 18W AW 100882

= Sanjay Kirloskar Alok Kirlaskar
L ot e Direclor Dirmctor
.,
Abhijaat Bhagwat Amit Nani
Partnar Group CFO g

Mambership no, 138835
7 May 2024




Kirloskar Brothers Intarnational B.v.
Conselidated Statement of Cash Flow for the year andad 31 Marsh 2024
{Amaunts in Euro)

Particulars Yaar andod Foar andad
31 March 2024 A1 Manch 2023
A[Cashflows fram Operating Activitles
Nat Prafil befons toxalion and astraardinary iberms 1,15.34 007 7567171
Adgustments for .
1 | Dapraciation / Amartization 22,56,014 20,94, 180
2 | Lows on sake of Fixed Assels . 8,080
3 | Pravision far doubtiul debis, advances and clirms and bad 42,058 {87,717}
dabis
4 | Imeroat Incema (1,46,214) {1,75,781)
5 | Imevast Expanses 17,798,278 23,94.809
6 | Unrenlised exchange [ gainy Loas - Others 16,52,241 3,717,370
DOperaling Profit Bafors Working capital changes 1.71.18.204 1,21,78.082
Adpsiments for -
1 | {increasa) decraase in invenlonas (94,80,853) (55.38,258)
2 [ {increasay decrease in tade rocelvablas, athes inancial 36,82,.225 (47 ,58,385)
oasals, oher bank balances and oiher assels
3 | Increasef (decrease) in Irade payabie 16,57 602 49,.16,232
4 | increase’ (decreasa) in Ananclal and randinancial liabilites 44,42 548 (23,98, 855}
5 | Increasel (decrease) in provisions 1,068,777 {2,77,917]
Cash Gonarated from Operations 1,75,36,503 41,20,804
G | Incame Tax (Paid | ! Rafundad (38,82,679) (b, 40,203
Mat Cash from Operating Activities 1.36.53,904 36,72, 106
B | Cashilows from Investing Activities
I | Purchasa of Proparty, plant and equipmant and investmant (31,40, 209) [I4M3?ﬂi1
ooty
2 | Sale of Prapedy, plant and agupment and invesiment 124} 11,563,088
property
3 | Intaresl Recaived 1.15&14 1.75,781
Hat Cash from Investment Activities (26,94,019) 1,57 50c3)
C | Cash Flows from Financing Activities
1 | Proceeds{Repaymant} of borrowings 1,36,227 3,309,041
2 | Repayment off proceads from shaort lerm Barrmesngs (25,00, 168) (13,02 829)
3 | inlevrast Paid {17.79.278 23,54
Not Cash used in Financing Activities (41,49 217) 133,548,587
Naot Increasa n Cash and Cash Equivalanis 65,10,688 1.58,006
1 | Cash & Cash Equivalents at begining of peried 52,07 422 5051416
2 | Cash & Cash Equivalents at and of panad (reler note 10] 1,17,18,090 52,07 422

Mote 1, Previous year's igures ane regrouped wharever necessary ko make tham comparabhe with he Current year,

2. Cash flow (8 prapaned using indirec! mathad,

As par our raport of even date attached

Far P G BHAGWAT LLP
Chartared Accauntants
Firen's registration no. 101118WAY 100682

N

Abhijest Bhag

Fartnar

Mambiarship no, 136835
T May 2024

Faor and on bahalf of the Board of Diree

Sanjay Kirloskar

Enriching Lives
*
* 34281727
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Hirloskar Brothers Inlernational B.V.

Congolidated statement of Changes in Equity for the period ended 31 March 2024

[Amaunts in Eura)
A, Equity Share Capifal

Balance as at 1 Aprll 2022 Changes in equity share capital during Balance as at 31 March 2023
the year
2,36,85, 100 = 2.8 85100
Balance as at 31 March 2023 Changes in equity share capital during Balance as at 31 March 2024
the year
2,36.85. 100 ‘.EN.B-I. 100

B. Other Equity

Farelgn Cash flow Resorves and Sul ?{I‘t_,ll

currancy hedge Capital Sacurities Ratainsd

translation radamption Pramium Eamings

reserve rasarg Rosarve
Balance as al 1 Apeil 2022 5,649,531 53.859 122547 150,40.380) [51,88,447)
Aaiditional shares Issuad dwing tha year - -
Prrofil for the year 55,82 403 55,82,403
Othar comprahensive ncome 3,684,000 4,86 463 850472
Balance as at 31 March 2023 8,33,540 4,868,483 59,858 1,22.547 (3.57.87T) 12.44,432
Additienal sharas reued during thi yoar -
Profil for the year 77.26.104 77.26,104
Qiher comprehansive incoma 10,27 674 17873 10,45 547
Balance as ot 31 March 2024 19,61,214 5,04,336 59,080 1,22,547 Ti.B8127 1,00,16,083

As per our report of aven date attachad
For P G BHAGWAT LLP

Charerad Acoountants

Firm's regisiratian na, 101 118WAN 100682

jﬁ?i«\}w@‘\

Abhijeet Bhagwat
Parinar
Mambarship mo. 136835
T May 2024

Far and on behall of the Board of Diractors

ACh o YN

SI.I'IJI'H Kirloskar

dekar
Group CFQ

Alok Kirloskar
Diracior




Kirloskar Brothers International B.V.
Notes to accounts
Material accounting policies

Motes to the consolidated financial statements for the year ended 31 March 2024 (All amounts are in
Euros, unless otherwise stated)

1. Corporate information

Kirloskar Brothers International B.W. (KBIBY) is company formed in Metherlands and owned by Kirloskar
Brothers Limited, India (KBL). KBIBY owns 100% share of all foreign subsidiary component of KBL group
which are engaged in providing global fluid management solutions. The core products of the group are
engineered pumps, firefighting pumps, Industrial pumps, agriculture and domestic pump, valves and hydro
turbines.

2. Material accounting policies

2.1 Basis of preparation

The consolidated financial statements of the group have been prepared in accordance with Indian
Accounting Standards (Ind-AS) notified under the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of the Companies Act, 2013 (“the Act") and other relevant provisions of the Act,
other relevant provisions of the Act and amendments therecf issued by Ministry of Corporate Affairs in
exercise of the powers conferred by section 133 of the Companies Act, 2013

In addition, the guidance notes/announcements issued by the Institute of Chartered Accountants of India
(ICAl) are also applied except where compliance with other statutory promulgations require a different
treatment.

The financial statements were authorized for issue by the Board of Directors on May 7, 2024,

2.2 Basis of consolidation and equity accounting

i) Subsidiaries

Subsidiaries are entities contralled by the Group. The Group controls an entity when it is exposed to, or has
rights to, variable returns from its invelvement with the entity and has the ability to affect those returns through
its power over the entity. The financial staterments of subsidiaries are included in the consclidated financial
statermants from the date on which control commences until the date on which control ceases.

The consolidated financial statements relate to Kirloskar Brothers International B.V. and its majority owned
subsidiary companies, consolidated on a line by line basis by adding together the book values of like items of
assets, liabilities, income and expenses, after fully eliminating intra-group transactions and the unrealised profit
/losses on intra-group transactions, and are presented to the extent possible, in the manner as the Company's
independent financial statements.

The names of the subsidiary and joint venture companies, country of incorporation, proportion of ownership
interest and reporting dates considered in the consclidated financial statements are:

Country of Proportion of
Mame of the Company | Ownership Interest | Reporting Date (¥}
ncorporation
of KBIBY

SPP FPumnps Limited United Kingdem | 100% 31 March 2024

Kirloskar Brothers(Thailand) Limited Thailand 100% 3 March 2024

SPP Pumps (MENA) L.L.C. Egypt 100% |31 March 2024

Kirloskar Pompen BV The Netherlands | 100% 31 March 2024

Micawber 784 Proprietary Limited South Africa 100% 31 March 2024

SPP Pumps International Proprietary | South Africa 100% 31 March 2024

Limited (Erstwhile Kirloskar Brothers

International PTY Limited)

SPP France S A S France 100% 31 March 2024

SPF Pumps Inc. LISA 100% 31 March 2024

SPP Pumps South Africa Proprietary | South Africa 100% 31 March 2024
_Limited

Braybar Pumps Limited South Africa 100% 31 March 2024

Rodelta Pumps International BV The MNetherlands | 100% 31 March 2024
_Rotaserve Overhaul B.V. = The MNetherlands | 100% 31 March 2024

SPP Pumps Real Estate LLC UsA 100% 21 March 2024




Kirloskar Brothers International B.Y.
MNotes to accounts
Material accounting policies

[ SyneroFlo Inc. ~Tusa T 1o0% 31 March 2024
| PP Pumps (Asia) Ltd Thailand 100% _ | 31 March 2024
Singapore | 100% 31 March 2024 |

Statutory reporting date for all companies above is 31 December 2023, however in order to have uniform
reporting date for the purpose of consolidation with that of holding company, Kirloskar Brothers Limited, 12
months financials for foreign subsidiaries for period April 2023 - March 2024 are prepared using their audited
financials for year ended December 2023 and management drawn financials for 3 months ended March 2024

The excess of cost to the company of its investment in the subsidiary company over the parents’ portion of equity
is recognised in the consolidated financial statements as goodwill. The excess of company's share of equity of
the subsidiary company over the cost of acquisition is treated as capital reserve.

i) Mon-controlling interests (NCI)

MC| are measurad at their proportionate share of the acquiree's net identifiable assets at the date of acquisition.

Changes in the Group's equity interest in a subsidiary that do not result in a loss of control are accounted for as
equity transactions.

iiijy Loss on control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and
any related NCI and other components of equity. Any interest retained in the former subsidiary is measured at
fair value at the date the contral is lost. Any resulting gain or loss is recognised in profit or loss.

iv) Equity accounted investees

A joint venture is an arangement in which the Group has jeint control and has nights to the net assets of the
arrangement, rather than rights to its assets and obligations for its liabilities.

Investment in joint venture has bean accounted under the equity method as per Ind AS 28 'Investments in
Associates and Joint Ventures', whereby the investment is initially recorded at cost, identifying any
goodwill/capital reserve anising at the time of acquisition. The carrying amount of the investment is adjusted
thereafter for the post acquisition change in the Company's share of net assets of the Joint Venture,

The excess of cost to the Company of its investment in the Joint Venture entity is set off against the adjusted
carrying amount of the investment. Distributions received from the Joint Venture reduce the carrying amount of
the investment,

The consolidated staternent of profit and loss reflects the Company's share of the results of the operations of the
Joint Venture Company.

Urnrealised profits and losses resulting from transactions between the Joint Venture and the Company are
eliminated to the extent of Company’s interest in the joint venture,

v) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated. Unrealised gains arising from transactions with equity accounted investees are
eliminated against the investment to the extent of the Group's interest in the investee. Unrealised losses are
eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of impairment.

2.3 Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following items,
which are measured on an alternative basis in accordance with Ind AS. on each reporting date.

Iltems Measurement basis
Derivative financial instruments at fair value through profit or loss Fair value
Man-derivative financial instruments at fair value through profit or loss Fair value

Defined benefit plan — plan assets Fair value



Kirloskar Brothers International B.V.
MNotes to accounts
Material accounting policies

2.4 Functional and presentation currency

These financial statements are presented in Eurc which is the Group's functional currency. All financial
infarmation is presented in euro, except share and per share data, unless otherwise stated.

2.5 Use of judgements, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, current
assets, non-current assets, current liabilities, non-current liabilities and disclosure of the contingent
liabilities at the end of each reporting period. The estimates are based on management's best knowledge
of current events and actions, however, due to uncertainty about these assumptions and estimates, actual
results may differ from the estimates.

This note provides an overview of the areas that involved a higher degree of judgement or complexity and
of items which are mare likely to be materially adjusted due to estimates and assumptions turning out to
be different than those originally assessed.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Critical estimates and judgements

The areas involving critical estimates or judgements are:

1. Estimation of defined benefit cbligation - The cost of the defined benefit pension plan, and the present
value of the pension obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developmaents in the future. These
include the determination of the discount rate; future salary increases and mortality rates,

2. Impairment of goodwill — The group estimates the value in use of a cash generating unit (CGU) based on
the future cash flows after considering the current economic conditions and trends, estimated future
operating results and growth rate. The estimated cash flows are developed using internal forecasts. The
discount rate used for the CGU's represent the weighted average cost of capital based on historical market
returns of comparable companies.

3. Impairment of receivables - The impairment provisions for financial receivables disclosed are based on
assumptions about risk of default and expected loss rates.

4. Estimation of provision for warranty claims — key assumptions about likelihood and magnitude of an
outflow of resources.

2.6 Inventories

+ Inventories are valued at the lower of cost and net realizable value. The cost is calculated en moving
weighted average method.

Costs incurred in bringing each product to its present location and conditions are accounted for as
follows:

+ Raw materials: cost includes cost of purchase excluding taxes subsequently recoverable from tax
authorities and other casts incurred in bringing the inventories to their present location and condition. |
However, these items are considered to be realizable at cost if the finished products in which they will
be used, are expected to be sold at or above cost,

+ Finished goods and work in progress: cost includes cost of direct materials, labor and a systematic
allocation of fixed and variable production overhead that are incurred in converting raw material into
finished goods based on the normal operating capacity.

+ Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition,

+ MNet realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale. Assessment of net-realizable
value is made at regular intervals and at change of events.



Kirloskar Brothers International BV,
MNotes to accounts
Material accounting policies

2.7 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks, cash on hand and highly liquid
short-term deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value.

While other bank balances include, margin money, deposits, earmarked balances with bank, and cther
kank balances with bank which have restrictions on repatriation.

2.8 Statement of Cash Flows

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing
activities, Cash flow from operating activities is reported using indirect method, adjusting the profit before
tax excluding exceptional items for the effects of:

(1) changes during the period in inventories and operating receivables and payables transactions of a
non-cash nature,

{2) non-cash items such as depreciation, provisions, unrealised foreign currency gains and losses; and

{3) all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude items
which are not available for general use as at the date of Balance Sheet.

2.9 Property, plant and equipment
Measurement

Freehold land is carried at historical cost, All other items of property, plant and equipment are measured at
cost of acquisition or construction less accumulated depreciation and accumulated impairment lass, if any.

The cost of an item of property, plant and equipment comprises its purchase price, including import duties
and other non-refundable taxes or levies and any directly attributable cost of bringing the asset to its working
condition for its intended use; any discounts and rabates are deducted in arriving at the purchase price.

Own manufactured PPE is capitalized at cost including an appropriate share of overheads. Administrative
and other general overhead expenses that are specifically attributable to construction or acquisition of PPE
or bringing the PPE to working condition are allocated and capitalized as a part of the cost of the PPE.

Borrowing costs directly attributable to the construction or acquisition of a qualifying asset up to completion
or acquisition are capitalised as part of the cost. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment,

Property, plant and equipment under construction are disclosed as capital work-in-prograss.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date
are disclosed under “Other non-current assets”,

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recoegnised in the carrying amaount
of the itam if it iz probable that the future economic benefits embodied within the part will flow to the Group
and its cost can be measured reliably. The carrying amount of the replaced part is derecognized. The costs
of the day-to-day servicing of property, plant and equipment are recognised in the statement of profit and
loss as incurred.

Disposal

An item of property, plant and equipment is derecognized upon disposal or whan no future benefits are
expected from its use or disposal. Gains and losses on disposal of an item of property, plant and equipment
are determined by comparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and are recognised net within other income/expensas in the statement of profit and loss.



Kirloskar Brothers International B.Y,
Notes to accounts
Material accounting policies

Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value. Depreciation is recognised in the statement of profit and loss
generally on a straight-line basis over the estimated useful lives of each part of an item of property, plant and
equipment and in some cases based on the technical evaluation made by the management.

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably
certain that the Group will obtain ownership by the end of the lease term.

Depreciation charge for impaired assets is adjusted in future pericds in such a manner that the revised
carrying amount of the asset is allocated over its remaining useful life.

210 Goodwill and intangible assets
Recognition and measurement

Goodwill on acquisition of subsidiarias is included in intangible assets. Goodwill is not amortised but it is
tested for impairment annually or more frequently if events or changes in circumstances indicate that it
might be impaired and is carried at cost less impairment losses. Goodwill is allocated to the CGUs for the
purpose of impairment testing. The allocation is made to those CGUs or group of CGUs that are expected
to benefit from the business combination in which goodwill arose.

Other intangible assets are recognised when the asset is identifiable, is within the control of the Group, it is
probable that the future economic benefits that are attributable to the asset will flow to the Group and cost
of the asset can be reliably measured.

Intangible assets acquired by the Group that have finite useful lives are measured at cost less accumulated
amaortisation and any accumulated impairment losses.

Intangible assets with indefinite useful lives are not amartised, but are tested for impairment annually, ither
individually or at the cash-generating unit level,

Subsequent measurement

Subsequent expenditure is capitalised only when it increases the future economic benefits embadied in the
specific asset to which it relates.
Amortisation

Amortisation is calculated over the cost of the asset, or other amount substituted for cost, less its residual
value. Amortisation is recognised in statement of profit and loss on a straight-line basis over the estimated
useful lives of intangible assets from the date that they are available for use, since this most closely reflects
the expected pattern of consumption of the future economic benefits embodied in the asset.

Amortization on impaired assets is provided by adjusting the amortization charge in the remaining periods
50 as to allocate the asset's revised carrying amount over its remaining useful life,

Research and development costs -

Hesearch costs are expensed as incurred. Development expenditures on an individual project are
recognised as an intangible asset when the Group can demonstrate;

*  The technical feasibility of completing the intangible asset so that the asset will be available for use
or sale

*  Its intention to complete and its ability and intention to use or sell the asset
+  How the asset will generate future economic benefits

*  The availability of resources to complete the asset

+  The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less
any accumulated amertisation and accumulated impairment losses. Amortisation of the asset begins when
development is complete and the asset is available for use. It is amortised aver the period of expected
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future benefit, Amaortisation expense is recognised in the statermnent of profit and loss.

During the period of developmeant, the asset is tested for impairment annually.

211 Borrowing costs

Borrowing costs are interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences in relation to the fareign currency borrowings
to the extent those are regarded as an adjustment to the borrowing costs,

Borrowing cosls directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised in the cost of that asset. Qualifying assets are those assets which necessarily takes a
substantial period of time to get ready for its intended use or sale. All other borrowing costs are expensad
in the period in which they are incurred,

212 Revenue recognition

Group recognises revenue when it transfers control over a good or service to a customer i.e. when it has
fulfilled all 5 steps as given by Ind AS 115,

Revenue is measured at transaction price i.e. Consideration to which an Group expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf
of third parties and after considering effect of variable consideration, significant financing component.

For contracts with multiple performance obligations, transaction price is allocated to different obligations
based on their standalone selling price. In such case, revenue recognition criteria are applied for each
separately to different performance obligations, in order to reflect the substance of the transaction and

revenue is recognised separately for each obligation as and when the recognition eriteria for the component
is fulfilled.

Sale of goods

Hevenue from the sale of goods is recognized when the control of the goods have passed to the buyer. For
contracts that permit the customer to return an item, revenue is recognized to the extent that it is highly
probable that a significant reversal in the amount of cumulative revenue recognized will not occur. Amounts
included in revenue are net of returns, trade allowances, rebates, goods and service tax, value added taxes.

Rendering of services

Revenue is recognized over time as the services are provided. The stage of completion for determining the
amount of revenue to recognize is assessed based on surveys of work perfarmed,

If the services under a single arrangement are rendered in different reporting periods, then the consideration
is allocated based on their relative stand-alone selling prices. The stand-alone selling price is determined
based on the list prices at which the Group sells the services in separate transactions.

Construction Contracts
Contract revenue includes initial amount agreed in the contract plus any variations in contract work, claims

and incentive payments, to the extent that it is probable that they will result in revenue and can be measured
reliably.

Contract revenue and contract cost arising from fixed price contract are recognized in accordance with the
percentage completion method (POC). The stage of completion is measured with reference to cost incurred
to date as a percentage of total estimated cost of each contract. Until such time (25% of Project Cost) where
the outcome of the contract cannot be ascertained reliably, the Group recognizes revenue equal to actual
cost.

Full provision is made for any loss estimated on a contract in the year in which it is first foreseen.

Where the Group is involved in providing operation and maintenance services under a single construction
contract, then the consideration is allocated on a relative stand-alone price basis between various abligations
of a contract.

For contracts where progress billing exceeds the aggregate of contract costs incurred to-date and

recognized profits (or recognized losses, as the case may be), the surplus is shown as the amount due ta
custormers.

For contracts where the aggregate of contract costs incurred to-date and recognized profits (or recognized
losses, as the case may be) axceed progress billing, the deficit is shown as the amount due from customers.
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Amounts received before the related work is performed are disclosed in the Balance Sheet as a liahility
towards advance received. Amounts billed for work performed but yet to be paid by the customer are
disclosed in the Balance Sheet as trade receivables,

The amount of retention money held by the customers is disclosed as part of other current assets and is
reclassified as trade receivables when it becomes due for payment.

2.13 Other income

Interest is recognized on a time proportion basis determined by the amount outstanding and the rate
applicable using the effective interest rate (EIR} method. Dividend income and expart benefits in the form of
Duty Draw Back claims are recognised in the statement of profit and loss on the date that the Group's right
to receive payment is established

Interest receivable on customer dues is recognised as income in the Statement of Profit and Loss on accrual
basis provided there is no uncertainty towards its realisation.

Other items of income are accounted as and when the right to receive such income arises and it is probable
that the economic benefits will flow to the Coampany and the amount of income can be measured reliably,

2.14 Foreign currencies transactions
i) Transactions and balances

Transactions in foreign currency are recorded at exchange rates prevailing at the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the period are recognised in
the statement of profit and loss of the peariod,

Monetary assets and liabilities denominated in foreign currencies which are outstanding, as at the
reporting period are translated at the closing exchange rates and the resultant exchange differences are
recognised in the statement of profit and loss,

Mon-monetary assets and liabilities denominated in foreign currencies that are measured in terms of
historical cost are translated using the exchange rate at the date of the transaction.

iii) Group companies

The results and financial position of foreign operations that have a functional currency different from the
presentation currency are translated into the presentation currency as follows:

= Assels and liabilities are translated at the closing rate at the date of that balance sheet

= Income and expenses are translated at average exchange rates, and

* Al resulting exchange differences are recognised in other comprehensive incoma,
On consclidation, exchange differences arising from the translation of any net investment in foreign entities,
are recognised in other comprehensive income. When a foreign operation is sold, the associated exchange
differences are reclassified to profit or loss, as part of the gain or loss on sale.

2.15 Employee benefits

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the services are classified as short term
employee benefits. Benefits such as salaries, wages, expected cost of bonus and short term compensated
absences, leave travel allowance etc. are recognized in the period in which the employee renders the related
sarvice,

Post-employment benefits

Defined contribution plans

The Group has no further payment obligations ance the contributions have been paid to various social sECUrity
plans. The contributions are recognised as employee benefit expenses when they are due.
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Defined Benefit Plans

The pension scheme for Kirloskar Brothers (Thailand) Limited are the Group's defined benefit plans. The present
value of the obligation under such defined benefit plans is determined based on actuarial valuation using the
Projected Unit Credit Method, which recognizes each period of service as giving rise to additional unit of
employee benefit entitlernent and measures each unit separately to build up the final obligation.

The abligation is measured at the present value of the estimated future cash flows. The discount rates used for
determining the present value of the abligation under defined benefit plans, is based on the market yields on
government securities of a maturity period equivalent to the weighted average maturity profile of the defined
benefit obligations as at the balance sheet date, having maturity periods approximating to the terms of related
obligations.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through other comprehensive
income (QCI) in the period in which they oceur, Re-measurements are not reclassified to the statement of
profit and loss in subsequent periods.

In case of funded plans, the fair value of the plan’s assets is reduced from the gross obligation under the defined
benefit plans, to recognise the obligation on net basis.

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in benefits that
relates to past service or the gain or loss on curtailment is recognised immediately in the statement of profit
and loss. Net interest is calculated by applying the discount rate to the net defined benefit liability or asset,
The Group recognises gains/ losses on settlement of a defined plan when the settlement occurs.

2.16 Income taxes

Income tax expense comprises current and deferred tax. It is recognised in the statement of profit and loss
except to the extent that it relates to a business combination or items recognised directly in equity or in
QCcl.

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted at
the reporting date in the country where the Group operates and generates taxable income. Currant tax
assets and liabilities are offeet only if certain criteria are met,

Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax is recognized on timing differences between the accounting income and the taxable income
for the year. The tax effect is calculated on the accumulated timing differences at the end of the accounting
period based on prevailing enacted or subsequently enacted regulations.

Deferred tax liabilities are recognized for all timing differences. Deferred tax assets are recognized for
deductible timing differences only to the extent there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset only if certain criteria are mat.
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217 Provisions

A Provision is recognized when the Group has a present chbligation (legal or constructive) as a result of a
past event and it is probable that an outflow of resources embodying economic benefits will be required to
settla the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pra-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost in the statement of profit and
loss,

Warranty provisions

Provisions for warranty is recognised when the underlying products and services are sold to the customer
based on historical warranty data and at its best estimate using expected value method. The initial estimate
of warranty-related costs is revised annually.

Contingent liability

Contingent liability is disclosed when Group has:

. a present obligation arising from past events, when it is not probable that an outflow of resources will
be required to settle the obligation; or

. present obligation arising from past events, when no reliable estimate is possible; or

. a possible obligation arising from past events where the probability of outflow of resources is not
remaote.

Provisions and contingent liabilities are reviewed at each Balance Sheet date.

218 Leases

Group has adopted Ind AS 116 ‘Leases’ from 1 April 2019. On transition, Group has recognized right-ta-
use asset equal to |ease liability which is the present value of the remaining lease paymeants, discounted
using incremental borrowing rate at the date of initial application i.e. 1 April 2019,

Lease is a contract that provides to the customer (lessee) the right to use an asset for a period of tima in
exchange for consideration.

. Group as a Lessee

A lessee is required to recognised assets and liabilities for all leases with a term that is greater than 12
manths, unless the underlying asset is of low value, and to recognise depreciation of leased assats
separately from interest on lease liabilities in the statement of Profit and Loss.

Initial Measurement
Right to use asset
At the commencement date, the Company measures the right-of-use asset at cost,

The cost of the right-of-use asset shall comprise:

] the amount of the initial measurement of the lease liability

. any lease payments made at or before the commencement date, less any lease incentives
received;

. any initial direct costs incurred by the lessee; and

. an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset,

restoring the site on which it is located or restaring the underlying asset to the condition required by the
terms and conditions of the lease, unless those costs are incurred to produce inventories. The lessee
incurs the obligation for those costs either at the commencement date or as a consequence of having
used the underlying asset during a particular period.
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Lease liability

At the commencement date, the Company measures the lease liability at the present value of the lease
payments that are not paid at that date. The lease payments are discounted using the interest rate implicit

in the |ease, if that rate can be readily determined. If that rate cannot be readily determined, the Company
uses its incremental barrowing rate.

Lease payments included in the measurement of the lease liability comprise the following payments:
+  fixed payments (including in-substance fixed payments), less any lease incentives receivable;

*  variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date;

* amounts expected to be payable by the Company under residual value guarantees,

* the exercise price of a purchase option if the Company is reasonably certain to exercise that option;
and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an
option to terminate the lease

Subsequent measurement
Right to use assets

Subsequently the Company measures the right-of-use asset at cost less any accumulated depreciation
and any accumulated impairment losses,

Lease Liability
Subsequently the Company measures the lease liability by:

* increasing the carrying amount to reflect interest on the lease liability at the interest rate implicit in tha
lease, if that rate can be readily determined or the Company's incremental borrowing rate,

* reducing the carrying amount to reflect the lease payments made; and

* re-measuring the carrying amount to reflect any reassessment or lease modifications or to reflect
revised in substance fixed lease payments.

Group as a Lessor

Leases in which the company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income fram operating lease is recognised on a straight-
line basis over the term of the relevant lease unless the payments to the lessor are structured to increase
in line with expected general inflation to compensate for the lessor's expected inflationary cost increases
ar another systematic basis is available. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are recognised as revenue in the period in which
they are earned.

Leases are classified as finance |eases when substantially all of the risks and rewards of ownership transfer
from the company to the lessee. Amounts due from lessees under finance leases are recorded as
receivables at the company's net investment in the leases. Finance lease income is allocated io
accounting periods to reflect a constant periodic rate of return on the net investment outstanding in respect
of the lease.

2.19  Impairment of non-financial assets

The Group assesses at each balance sheet date whether there is any indication that an asset or cash
generating unit (CGU) may be impaired. If any such indication exists, the Group estimates the recoverable
amount of the asset. The recoverable amount is the higher of an asset’s or CGU's fair value less costs of
disposal or its value in use. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their prasent value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
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to the asset,
An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognised in the statement of profit and loss. They are allocated first to reduce the
carrying amount of any goodwill allocated to the GGU, and then to reduce the carrying amounts of the other
assets in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed
only to the extent that the asset's carrying amount does not exceed the carrying amaount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

2.20 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
fransaction between market participants at the measurement date. The fair value measuremant is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either;

* Inthe principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interast,

A fair value measurement of a non-financial asset considers a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to ancther.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant cbservable inputs and minimizing
the use of unobservable inputs.

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between lavels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period,

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities based
on the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

2.21 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
ar equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are initially measured at fair value excepting for trade receivables not containing a
significant financing component are initially measured at transaction price. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Group commits
to purchase or sell the asset.
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Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

1) Debt instruments at amortised cost

2) Debt instruments at fair value through other comprehensive incoma (FYTOCI)

d) Debt instruments, derivatives and equity instruments at fair value through profit or loss {FVTPL)
4)  Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows fram the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownarship of the financial asset are transferred or in which the
Group neither transfers nor retain substantially all of the risks and rewards of awnership and it does not
retain control of the financial asset.

Impairment of financial asset

Group applies expected credit loss (ECL) model for measurement and recognition of impairment loss on

the following financial assets and credit risk exposure:

a. Financial assets that are debt instrurments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance

b. Financial assets that are debt instruments and are measured as at FYTOC)

. Lease receivables

d. Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115

e. Loan commitments which are not measured as at FVTPL

f.  Financial guarantee contracts which are not measured as at FYTPL

The Group follows 'simplified approach’ for recognition of impairment loss allowance on:

8. Trade receivables or contract revenue receivables; and
b.  All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified approach does not require the group to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition. For recognition of impairment loss on other financial assets and risk exposure, the group determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used.

Financial liabilities

Initial recognition and measurement

The Group initially recognises loans and advances, deposits, debt securities issued and subordinated
liabilities on the date on which they are originated. All other financial instruments {including regular-way
purchases and sales of financial assets) are recognised on the trade date, which is the date on which the
Group becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is measured initially at fair value plus, for an item not at fair value through
profit or loss, transaction costs that are directly attributable to its acquisition or issue.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment whean due
in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially
as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined
and the amount recognised less curmulative amartization.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
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modification is treated as the derecognition of the original liability and the recagnition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reparted in the consolidated
balance shest if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as forward currency contracts to hedge its foreign
currency risks. Such derivative financial instruments are initially recognised at fair value on the date on which
a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried
as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the
fair value of the derivative is recagnised in OC| and accumulated in the other equity under 'effective portion
of cash flow hedges’. The effective portion of changes in the fair value of the derivative that is recognised
in OCl is limited to the cumulative change in fair value of the hedgad item, determined on a present value
basis, from inception of the hedge. Any ineffective portion of changes in the fair value of the derivative is
recognised immediately in profit or loss,

For all hedged forecast transactions, the amount accumulated in other equity is reclassified to profit or
loss in the same period or periods during which the hedged expected future cash flows affect profit or loss

222 Earnings per share (EPS)

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the Group by the
weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year and excluding treasury shares.

Diluted EPS adjust the figures used in the determination of basic EPS to consider

* The after-income tax effect of interest and other financing costs associated with dilutive potential equity
sharas, and

+ The weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares (if any).

2.23 Segment reporting

Operating segments are reporling in a manner consistent with the internal reporting to the chief operating
decision maker (CODM).

The board of directors of the group assesses the financial performance and position of the group and makes
strategic decisions. The Board of Directors, which are identified as a CODM, consists of chief executive officer,
chief financial officer and all other executive directors,

Group operates in single reporting segment of ‘Fluid Machinery and Systems'

2.24 Recent accounting pronouncement

MCA has not issued any standards/ amendments to accounting standards which are effective
from 1 April 2024
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Kirloskar Brothers Internatlonal BV,
Consoldated notes lo accounls
{Ameunls in Eura)

Mote 4 ; Capital work-In-progress

Particulars As at As
3 March 2024 31 Mareh 2023
Capital work-In-progress 8,73.442 1.58.684
8,713,442 1,558,684
Maote § : Right to use assel
Partlculars Amount
Cpaing balance as at 1 April 2022 25,83,337
Addions | |Disposals) including fores difference 4,560,856
Daprecialion 16,36,090)
Balance as at 31 March 2023 23,896,103
Addilians ¢ (Dispasals) including lore diieronce 1155871
Capreciation (B.22,647T)
Balance as at 31 March 2024 27,689,327

34281727
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Kirloskar Brodhers Inernational B.V,
Consolidaed noles Lo accounts
(Amounts in Eura)

Note & : Financial Assets: Trado recelvoblos

[Particulars As at As gt
31 March 2024 31 March 2023
Non-surrent
[a}  Trada racaivalle
Unsecured, cansidered good 3 &
Doubthl 5,994 5.560
5,000 5,800
Less: Provision for significan! increase in credil nisk and 5,990 5,500
credil impaivad rmcaivables
Currant
Unsecured, considered good 1,87,21,242 2,15,78,985
Doublfid T.17.704 B, 16,850
1,04,38,851 2,21,96,975
Less: Provision for significant increasa in credit risk and T.47.7049 6,16,990
cradil impaired receivabios
1,87,21,242 215,719,085
Tatal trade recelvable 1,87,21,242 2,15.79,985
Note 7 : Financial Assets: Others
[FII'I.H:I.HIFI As at As al
M March 2024 31 March 2023
Hon<current
[a)  Security deposits
Unsocured, considered good 1.42,955 15307
Daubiful - -
1,42,955 1,53,217
Less: Provision lor significant intrease In cradil riak and
credil impaired deposits ) -
1,42,955 153,217
Currgnt
{a)  Miscalaneous claims 1,400 60,554
(by  Socurity deposits
Unsecured, considared good 24,026 24,6851
Croubtiu . -
24,026 24,651
Lass; Provision for significan! ncrease in credit risk and
credil impaired deposils - #
24,026 24,651
(e)  Farward contract asset 10,905,205 16,12,637
11&0,511 17.03.142
Total ather financial assols 12,563,584 18,56,359

Enn'ching Lives -;,3’
*
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Nota B ; Other non-inancial assets

Partleulars As at A al
31 March 2024 31 Masch 2023
Current,
{a]  Advances to suppller and others
Unsecurad, considerst good 12,110,175 14,47 846
(b)  Prepaid expenses 26,083,486 16, 58,234
(el  Refentions 18,86,998 26,568,940
(d)  Statutery claims receivablo 15,985,862 18,085,195
73,76,542 76,489,308
Total othar apsols T3, 76,542 T6.49,.309
Note § : Inventories
Parficulars As at As at
M March 2024 31 March 2023
(a} FRaw Malenaks * 184 62 560 1,54,30,676
(b}  Woek-in-progress B7.85, 781 57,800,063
(z)  Finishad goods 25,61,582 23,81 586
(d]  Slock-n-lrade 44,193,524 2159429
{Mode of valiation reler nole 2.5 )
3,52,83,807 258,02 954
* Inchides goods in lransit of Eura 11,27,535 (PY - Euro 14,34,306)
Haota 10 ; Cash and eash equivalents
Particulars As at Az al
31 March 2024 31 March 2023
(a}  Balances with bank 1,17,00,778 51.91.571
(]  Cash on hand 17,312 15,851
1.1'!‘18&'911 52,07 422




Kirloskar Brathors International 8.V,
Consolidatod notes to accaunis
(Amownts in Eura)

Hote 11: Equily share capltal

Particulars An at A5 at
31 March 2024 | 31 March 2023

Isnund & subscribed
Isswed Share Capital
238,851 (198,078) equity sharas of EUR 2,36,85,100 2.36.85,100
100 sach (EUR 100 sach)®
Fully Paid up Bhare Capital
236,851 (198,076 } equity shares of ELIR 2,36,85,100 236,85 100
100 each (EUR 100 gach)*

a&ﬁ,!iﬁnu %ﬁj&,iﬂﬂ

a} Termsirights attached to oquity shares

The campany has only ena class of aquily shares, having par vahee of EUR 100 per share. Ench halder of oquity share is
antifled b one vate par share and has a right 1o receive dividend as recommended by fhe board of dactors subject o tha
nacassary approval fram the shareholders, In the event of iquidation of the company, th hoidars of equily shares will be
anlitied lo recaive remaining assats ol the company after distibuSien of all predarential amounts, The disidbution will be in
prepgariicn o e rumber of equity sharas held by the shareholders

b} Reconciliation of share capital

Ag at Mg ol
31 March 2024 3 March 2023
Mumber Amount Mumbar Amound
Shares cutslanding at ihe beginring of tha 236,851 2,36,85,100 2,396,851 2.38.85,100
yaar
Sheres Issued during the year
Sharas lssued during tha year for shase .
pramium
Shares cutstanding al Ihe end of the year 2,736,851 236,85 100 2,36 851 23685100
c} Detalls of sharaholdar halding moere than 5% shares
As at As al
31 March 2024 3 March 2023
HNo, of Shares % of Holding Ma. of Snares % of Holding
Kiraskar Brothers Limibed 2,36,851 100 2,368,851 100

* Duinig L preceding five years na shares were bought back or allocated az fully paid up pursuant 1o contract wilheul
payman being recened in cash or 82 bonus shares.

34281
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Kirloskar Brathers Inlernational B.V,
Consalidated noles to accounts
{Amouns in Euro)

Mate 12: Other aquity

Particulars As at YT
. 31 March 2024 31 March 2023
(a1 Copital redomption reserve 59,859 5f, 454
(o) Securities premiuvm roserve
Qpaning balsnca 1,22,547 1,22.547
Add: Becurities premeum crodiled on shares issue
Less: Utiised for issue of shanes during the year - =
1,228,847 122,547
[e) Forslgn currency translation reserva (FCTR]
Opening balance 9,33,540 569,51
Add: Currant year lrarafer 0,327,674 384,009
10,681,214 833,540
(d} Retainod Earnings
Opening balanca [3.87.8TT) (54,40.380)
Acd: Tolal comprenensive income far tha year (Excluding FCTR) TT,26,104 £5,82.403
Clasing balanee T3,68,127 (357,877
(&) Effective portion of cash flow hedges
Opaning balanca 488,461 -
Oiher comprohenaive income for the year 17,873 4,86 463
Clesing balance 5,04.336 4, 85463

Matm 13 : Financial Liabilities: Borrowings

1,00.16,083

12,44 432

Particulars

As at
31 March 2024

As Bt
31 March 2023

{a]

b

1)
0]

[t}

Man-currant
Secured

T ban [roen ABSA bank

{Terms of loan : Loan is issued pgainst secwity of building
and guarariees issued by athar SA enbities @ PLR and is
rapayabls over 10 yaars)

Tarm loan fram oiher banka (IC1C] Bank, regions banks als,)
(Tmrmis of lann : Loan |s isswed against sscurily of Land,
bullding, aguipments snd alher fted assets and corporate
fuaraniee of ukimate halding company and carries inserast
1.B5% - B,20% The lan is repayable i equaied instalimenis
1ill March 2000)

TAI T8

56,068,277

2,133,860

61,079,761

Lesg Curemt maturities of nan current bormowings.

64,871,995
291,234

63,35.4821
221087

Total nen-curfent borrowings

6250761

61,714,534

1RALE

Currant

Securmd

Loans repayable on demand from bank

Cash / expart credil inciiies and working capial demand
loans from variows banks

(Tarms of lnans: Loan canmas interest @ 2% o 10,5% per
annum and secured against the irveniory, recelvables and
modtgage of plant & machinary in some cases and comporate
guaranies of ubimate hakding company)

48,45,129

T3E1 42

Total sacured boan - Current

Current maturities of long tasm loan

B,45,120

2,311,234

73,651,442

2.21.087

Total currant borrawings

SU.TE‘“J

XA

Total borrowings

1,13,27.124

13697063

@
<
g

)
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Hote 14 ; Financial Liabilitbes: Trade payables

Partloulars LT As al
|3 March 2024 A1 March 2123
Current
Total outstandsng cses of credilars olher than micros 2,57,72 847 241,06, M5
erlEnprises & small enterprises -
Tolal trade poyabls 2,57, 72,847 2.41.05,245
Termd and condilions of the above financial llabiities:
11 Trada payables are ron-interest beming and ara normaly setlled an 60 la 90 days terms
Rote 15; Other financial llabiitias
Partigulnrs As al A al
31 March 2024 W March 2021
{a) Finangial guarantas contracts and olher liabilitles 243,729 3.00.620
243728 100520 |
Current
(a] DMhers
Salary & Relmbursements 25,468,556 12.17.090
Provision lor cxpensos 41,38, 46 2202852
Finpncial guarantae coniracts 12,28,559 11,26,970
Forward confrac! lnbililies - .
78,13.481 56,26,921
74,13 461 58,26,921
Total ather inancial liabilities B1,57,190 58,27 541
Termd and conditions of the above financial  llabRltles:
1} Othar payaties are non-nlerest beasng and have an avarage term of sik momhs,
2)  For coplanations on the Graup's credit risk management pracosses, (relor nate 34)
Nate 16 Provisions
Particulars As at An al
31 March 2024 31 March 2023
Han-gurrent
Paension schame (refar nole 32) 3,74, 685 240,808
Provision for product wasmanty 40,0060 A, 000
314,685 280806
Currant
Dihar provision (refar note 34)
Prowision far praducl warranly 10,01,937 10,132,920
Prowision for koss on long lenm conirasls 1,893,752 1,068,871
11.523'0 11,22 1
Total pravisiens 15,10,374 14.03.587
Note 17 Other current Habilities
Pariiculmrs. As at As at
31 March 2024 4 March 2023
[a) Advence from customer 50,234,370 077,055
{b) Contribution towards social socurity plans 100475 794,567
{z} Slalulory dues 9,928 14,853
57,45.200 38,86.475
Tolal othar non<financial liabilities 57,45,280 IBBGATE




Kirloskar Brothers International 8.V,
Consolidated notes to aecounts
{Amounts in Eura)

Nate 18 Incomae tax

{11 The major componoms of incoma tax expense for the pericd anded 31 March 2024 and 31 Moreh 2023 aro:

(a) Profitor loss

[Particulars As at A5 at
1 March 2024 31 March 2023
Currant Incomn tax;
Current incoma tax charge 17,564,302 15,14, 860
Aafusimants in respect of current income tax of previous year - -
Datorrod tox:
Ralating o arigination and raversal of lemporary diferances 54,501 4,60,908
Incoma tax expense reported in the statement of profit ar 38,08,803 19,84 TE8
loas
{b} Balance sheet
Dwlarred tax
|Reflectad in balance sheet as As at As at
31 March 2024 31 March 2023
Craforrad tax aasat 7,13,966 14,18,147
Deferrad lax hability 95,443 87 B35
Mat Deferred tax asset 6,18 523 13,20.212
(e} Currant tax
Reflected in balance shoot as Ag at As al
31 March 2024 31 March 2023
Courrant lax Assoel!{Eability} (552,541} [6.80.918)
(5,52 541) (6.,80,918)

34281727
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Kirloshar Brathers International B.V.
Consolidated notes 1o accounts
[Amaunts In Euro)

Nete 19: Revenue from contracts with customars

Farticulars

Year ended
31 March 2024

Yoor ended
31 March 2023

8]  Sale of products 13,89,36,078 13,28,48.120
B} Sale of services 2,268,695 353,850
13,91,65,673 13.32.01.979
[c]  Other operating revenues 341,672 2,561,626
13,85,07,345 13,34 63 605
Note 20: Other Income
Particulars Year ended Year anded

31 March 2024

31 March 2023

{3} Interest Income on financial assets at amortised cost

From customars and others (at effective rate of inlanesl) 1,46,214 1,75.781
(b} Other non-cperating Inceme 15,27,050 273,209
[c)  Forelgn exchamnge gain 5,93,974
2267238 4.-1-9‘&

Hote 21: Cost of materials censumed | Changes in inventories of finlshed goods, Stock-in -Trade and work-In-prograss

Particulars Year anded Yaar ended
31 March 2024 31 March 2023
{a}  Raw materials including packaging materials consumed 763,468,760 7.03,80,001
(bl Changes in inventories of finlshed goods, work-in-prograss
and stock-in-trade
Cpening Stock
Finished goods 23,481,988 15,84 366
Work«in- progress 57,890,963 48,97 5609
Stock in frade 21,99,429 24.21,303
1,03,72,3748 848,83,238
Closing Stock
Finished goods 25,61,562 23.81,985
Waork-in- pragrass 97 65,761 57.80,983
Stock in rade 44,93 524 21,985,429
1,68,20, 847 1.03,72,374
(64,48 4560] [14.88,140)
Mote 22 Employas benefilts expense
Particulars. Year ancded Yaar andad
31 March 2024 31 March 2023
[a) Salaries, wages and bonus 2,83,55,438 2,48,68,202
(o} Defined contribution plans! social security expenses 21,70,777 20,508,845
{z) Defined benefit plans (Refer note 32) 48,575 28,419
[d) Welfore axpanses 6,36, 484 447 146

2.74.02,612




Kota 23: Finance cosis

Particulars Year ended Yoar ended
M March 2024 31 Maech 2023
(a]  Interest expense 947,299 14,886,369
(e} Other borrowing costs 8,31,978 8,05,440
lincludas bank guaranbes commission, LC charges, loan
processing charges)
17,79,278 23,94,809
Hote 24; Depreciation and amartization oxpense
Particulars Yoar onded Yoar anded
31 March 2024 31 March 2023
{a) Depreciation on property, plant and equiprment 13,468,703 13,682,039
{b)  Amortizatlon of iMangible assats B8, 664 36,051
{c} Depreciation on right b usa B,22.647 5,268,080
22,456,014 20,94, 180
HNota 25: Othor axpansos
Particulars Year ended Faar anded
31 March 2024 31 March 2023
Slores and spares consurmed 16,71,798 16,63,833
Procesaing charges 10,135,651 TazTn
Power & fual 10,580,661 6,864,320
Repairs and maintanance
Plant and machinery 2,899,699 1848819
Bulldings 4,683,361 279,087
Olher 3,24,628 227,760
Rant expansas for short eem or low value leases 5,232 111,864
Rates and taxes 6.11,656 4,232,713
Travel and convayance 19,176,704 12,793,694
Communication axpenses 2,74,435 264,734
InGLranCY 18,56,561 15,74, 707
Rayallies and faes 60,471 949,642
Fraight and forwarding chargas 24i,46,290 25,498,308
Brokerage and commission 13,056,135 14,85,167
Advertisements and publicity 5,131,292 507,146
Pravision for product warranty 53,101 215448
Loss on salefdisposal of fieed assats - 8,080
Provisian for doubiful debls and bad debls 42,058 (ar.r1v}
Auditors remuneration (raler nobe 29) 1,63,884 3,086,275
Professional, consullancy and legal expanses 13,74, 301 19,18 558
Saecuwrily sarvices 39,029 ar.ear
Computer servicos 9,768,631 %,83,804
Stationary & Prinling 3,07,613 3.18.067
Training course BAoENEES 2,232,998 2,24 664
Quiside letour charges 612,474 841,147
Fareign exchange loss (net) - 27 .61,896
Qiher miscellarsous expenses 23,46,077 14,335,206
2,04,30 802 2. 16.06,529
Note 26; Other Comprehensive Income
Particulars Year ended ‘fear endad

31 March 2024

31 March 2023

ltams that will not be reclassifind to profit or loss
Remeasuramant gains and lnsses
Itarms that will be reclassified to profit or loss

Cash flow hadge
Forelgn currency translation resene

17,873 4,868,463
10,27, 674 1,64,009
10,45,547 8,50.472




Kirloskar Brathars Inernatonal B.Y,
Consolidatod noles to accounts
[Amaunts in Eural

Hote 27; Contingent llabibilies

Particulars. As at As
31 March 2024 3 March 2023 |

Other monay for which ihe company i
caringantly Balla lar

Vakio Added Tax { Sales Tox ! Withholdirg 1,885 6,401
lax { Zatary taw labour maiters (Malter
Subjudice)

2,888 8,401

Hole 28; Commitments

Particulnrs As al A at
M March 2024 1 March 3023
Estimates] amount of coniracts remaining o 1,809,233

be macubed an caphal accounl and nal
provided for {net of capitad advances)

Lastler of crsdil cutslandings T.28,822 3,28, 248
9,18,155 3,28, 346
=em

Hote 29 Remuneratlon to auditors

Partizulars ‘Woar andad Yaur nmiled
31 March 2024 |31 Maren 2073

a) Auxdt Fees 2,490,816 263,301
b) Tax Audi Fass A7T,907 541041
£y WAT akdit lsas - 1827
di Limited reviaw 12,286 11,211
d Oiher services 7,400 =
&) Expanass ralmbursed 5418 55,795

Total audil facs 3,83,884 3.80,275 |

Mode 30z Earnings. per share (Baskc ang diluted)

Particulars Yaar andad Wanr anded
31 March 2024 31 March 2023
a) Prold for the yaar belore lax 1,15,34, 907 T5ETIT
Lags | Allribuiabla Tax tharata 38,08, 803 10,84, 768
Add: Share in prolil[loss) of jeant vsniure - =
Profit aftar T 726,104 5502400
by Weighted average number af equity shares 2,368,851 238,851

e as cenominator

*

* 34281727

«] Basic and diluled earning per shara af 3262 25T
naminal walue of Ewa VK- pacn

HNate 31: Mevemant in provislon

Particulars Provision far Provision les lang Total
product warranty lerm coniracts

Carrying amount ax al 2,346,620 5.81.004 1507624

1 April 2022

Proeision [mal af reversal) during the year 215449 [4.72.133) (250,684

202122

Ameun| ullized during the yaar 2021-22 (88, 149) - (8. 14%

Carrying amaunt as at 10,53.920 1.08,871 11,862,781

31 March 2023

Provision (nat of raverssl) during the ynas 53,101 B4,581 137,882

202223

Amcunt ulifzed during e year 2023-24 |65,084) - |65, 0E4)

Carrying amount as at 10,471,037 1,803,752 12,375,880

31 March 2024




Kirloskar Brothers Internatianal BV,
Consalidated notes te accounts
[Amaunts In Euro)

Kaoto 12; Employen banafits

i Defined Conlribulion Plans:

Amaunl of Eure 2,70,777 & (Euro 20,58,845) is recognised as an cxpense and includad in Employees baneills
eupiEnse (Mole-22 in ibe Profit and Loss Statement.)

ii. Duefinod Banefit Plans:

B

Subsidiary company, Kirloskar Brodhers (Thalland) Limdled operates Legal Severance Pay Plan as provided in
accordanca wilh the Labor Prateclion Actin Thailand. Catoils of the plan am as-

The scheme is applicable to all employess immediataly upon hie. Sompany has oblignfions to pay the legel sovarrance
pay tbowards ibs employses when they reach a retiremanl age, It is detormined Based on the employes’s age. lenglh ol

amglaymant serdces and salary increase rate,

, amang elo a8 «

Yaars of sarvica Amaunt of LSP

= 120 days bul <1 yrar 30 days of plan wages

1 ymar o <3 yoars G0 days of plan wages
3 years o <6 yoans 180 days of plan wages
B yaars bo <10 years 240 days of plan wages
0 yars o <20 yoars 200 days of plon wages
20 years of more 400 days of plan wages

The amoums recognised in Balance Shoent

are an follows;

Parliculars Unfunded pension plan | Unlunded peansion plan
31 March 2024 31 March 2023
Pregen! Valuee of Delined Banelil Obligation 2,74 685 240,808
I,74,685 240,600
The amounts recognised in the statemaont of profit and Loss are as follows:
Particulars Untundad pension plan | Unfunded pensicn plan
31 March 2024 31 March 2023
Currend Servica Cosl 42,601 25,840
|Past sandce cost - -
Mal Intarast (incomeyaxpanses 5,074 2 579
48,575 8,419

€] The changes In the present value of defined benefit obligatien represanting reconcilialion of oponing and

closing balances thereof are as follows

Particulars. Unfunded pansion plan | Unlunded pension plan
1 March 2024 31 Marech 2023

Balance of the presemt valua of Defined 240,806 1,73,889

benafit Cibligation al the beginning period

InlErest Bxpenses 5,974 2,578

Current Service Cosl 42,601 25,040

Acquisiion adjustment - (196)

Prasent value of obigation as at tha and af

the poeriod

Banefits paid (2,685)

Remensurement gaing and lases -

racognised in 0G|

Farax diffarance (14.604) 41,378
2,74,685 2,40,806

Y
$
i
[7/]
=
%‘, Enriching Lives
* *
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d} Principal actuarial assumptions at the balance sheet date lexprossod as welghod averages)
Discounl rate as 8l 31 March 2024 ; 1.80% o 4 .96% 1 _B'_-".,}
Salary growdh rate - 4.0% (PY - 4%)
Adlrtion rale: 15%-30% (PY:15%-20%)

e] Sensitivity analysis
Senaitivity analysis indicates the influence of & reasanabln changs in cartain significant assumptions on the outcome of
the Fresent vislue of abligaion(PV0) Sensitivity anatysis is done by varving {increasing! decresing} one paramsater at a
lime and sludyng its impact

Changa in assumption Ag at 31 March 2024 | As al 11 March 2023
Dlscount rate
|ncrzase by 1% 1o {17,248) (17,025
Decrease by 1% o 19,127 18,988
Salary increase rate

Increase by 1% to 21,458 18,608
Decransa by 1% to {19,605) {17.018)
Wilhdrawal rate

Increase by 20% of basa assurngdion {12,228} {10,833}
Decrease by 20% of base assumption 16,023 13017
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